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THE SITUATION 


It has been more difficult to analyze the busi- 
ness and financial situation during the past month 
than for some time, and there is considerable 
difference of opinion as to the significance of 
many of the current changes. 

Money rates are always an important factor in 
the business situation, and they should, of course, 
be carefully considered in any analysis of it. 
Money rates, following their long decline from 
the latter part of 1920 to the summer of 1922, 


turned upward in last August rather sharply and . 


suddenly. Such a movement would not have been 
noteworthy in the years previous to 1914, before 
the Federal Reserve System was put into opera- 
tion, because the annual crop moving requirements 
practically always resulted in a seasonal increase 
in money rates in the autumn. But during the pre- 
Federal Reserve era of banking, money rates had 
a seasonal decline in November, after the heaviest 
of thecropmovement had passed, and yet this year 
they held firm and did not fall. In fact, the for- 
mer seasonal movement of money rates has not 
been in evidence since the Federal Reserve Sys- 
tem became operative. It may be argued that since 
the general improvement in business activity has 
caused a larger demand for commercial credits, 
money rates should naturally tend to be higher 
through the operation of the law of supply and 
demand. One answer to this is that, even with 
the recent increased demand, the amount of credit 
being loaned by banks is relatively small, com- 
It is difficult to 


ascertain just which are the motivating causes for 


pared with the available supply. 


the recent upward trend in money rates, and even 
bankers’ opinions on the subject are not unani- 
mous. 








The course of commodity prices is another of 
the important factors in the business situation 
which should be considered at the present time. 
An index of the price of twenty basic commodi- 
ties which are usually sensitive to changes in 
business activity showed only half as much in- 
crease during the first four weeks of November as 
during the corresponding four weeks in October, 
and one-third as much increase as during Septem- 
ber. R. G. Dun & Company’s weekly tabulation of 
approximately 300 wholesale quotations showed 
that, while during the first three weeks of Novem- 
ber more commodities increased in price than de- 
creascd, the surplus of increases was only h-Jf as 
large as it averaged throughout September and 
October. In other words, the movement of whole- 
sale commodity prices during November was mot 
as strongly upward as during October. 

Another vital factor in the situation is the trend 
of the retail distribution of merchandise. The vol- 
ume of retail trade in both the de: irtment stores 
and women’s apparel shops in Boston during Oc- 
tober was larger than in the corresponding month 
of any of the three previous years, according to 
reports received by the Federal Reserve Bank. On 
the contrary, sales during October in a group of 
department stores situated in other New England 
cities were less than in the samie month in either 
1920 or 1921. Of even more importance, in none 
of the groups of reporting stores was the seasonal 
gain between September and October as large as 
usual. 

The above, as well as several other factors, 
seem to point to the conclusion that there has 
been at least a temporary or seasonal slowing 
down in the rate of improvement in business dur- 
ing the past few weeks. 
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MANUFACTURING ACTIVITY 


The average rate of manufacturing activity in 
New England during October was higher than 
at any time since the beginning of the business 
depression in 1920. Production was at the average 
rate of nearly 90 per cent of full time capacity as 
shown by the chart below. 

Most of the larger industries of New England 


> 


participated in the increased activity experienced 
between September and October and the improve- 
ment was widespread. The textile industry, how- 
ever, which is perhaps more noteworthy than any 
other because it is the largest in this district, is 
operating at a higher rate than its normal aver- 
Worsted spinning spindles ran at 94 per 
cent of their single shift capacity during Octo- 
‘ber and wide looms at 79 per cent. Production 
in the cotton textile industry, while not quite at 
as high a per cent of maximum as in the woolen 
and worsted sections, nevertheless shows an im- 
provement. 

Conditions in the paper industry are relatively 
good,—prices were firm during the past month. 
Paper production during September was 27.4 
per cent larger than in the same month last year. 


depression started. 


throughout the fall. 


Manufacturers’ stocks are 


There was little change 


while shipments are larger. 


lower than last year, 


in the activity of the 
metal trades industry .between September and 
October and in fact dealers reported during 
November that their sales had fallen off. 
metal trades, however, are nevertheless operat- 
ing at a higher rate than they did in the fall of 
1921, or, in fact, at any time since the business 


The 


Manufacturers of jewelry and silverware re- 
port that while their sales during the spring 
months of the year were lower than in the pre- 
ceding year, a marked improvement started in 
the middle of the summer which has continued 


The confectionery industry in this district has 
operated at a higher rate during the past few 
months than it did a year ago, though this in- 
dustry, like the jewelry and silverware manufac- 
turers, had a poor spring and found the holiday 
trade slow in starting this fall. 

Many New England industries find it difficult 
to obtain all the workers they desire. 
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MONEY AND BANKING 


Money rates have been firm in New England 
and New York during November, while in the 
middle west they have been even higher, partly as 
a result of the congestion at some of the farm 
products markets, caused by an inability to get 
either a sufficient number of freight cars or 
ample accommodations at the elevators for stor- 
ace. Some of the funds of the eastern districts 
which went to the west earlier in the fall to 
finance the crop movement have returned to the 
east but have been required in the regular com- 
mercial channels to take care of the larger volume 
of business, so that the usual tendency in the east 
for money rates to decline at about this time of 
the year was not evident during November. 

A month after money rates began to increase 
in August, bond prices started to decline. The 
reaction was still in progress during the latter 
part of November, although there were signs that 
the downward movement was becoming less pro- 
nounced. Foreign bonds declined with domestic, 
but were even weaker because of the tense situ- 
ation caused by the threat of a Turkish war and 
the fall of the English, German and Italian gov- 
ernments with the consequent fear of a further 
delay in adjusting the reparations payments. 

Loans of the member banks of this district to 
their customers continued to increase during the 
first week of November at approximately the 
same rate as they did during September and Octo- 
ber, but there was a decline during the second and 
third weeks of the month. The increase of mem- 
ber banks’ loans to customers since September has 
been about equally divided between loans based 
on stocks and bonds and. those on commercial 
paper, both in Boston banks and those in other 


TOTAL LOANS AND REOISCOUNTS 
SIXTY THREE NEW ENGLAND MEMBER BANKS 
1921 1922 
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New England cities. Approximately one-half of 
the increase in the member banks’ loans has been 
provided for by borrowing from the Federal 
Reserve Bank. The net demand deposits of the 
member banks which regularly report to the Fed- 
cral Reserve Bank of Boston declined in the three 
weeks ending November 22, the first noticeable 
contraction since early in September. Time depos- 
its of both the Boston and other New England 
member banks remained almost stationary 
throughout September and October, although 
there was a slight downward tendency during the 
firstthree weeks of November. New Englandmem- 
ber banks’ holdings of investments declined during 
September, but during October and the first partof 
November, at a period when the bond market was 
reacting, the member banks’ holdings increased. 
The increased demand of banks’ customers for 
funds and the consequent expansion of member 
banks’ loans have resulted in an increase in the 
borrowings of the member banks from the Fed- 
eral Reserve Bank of Boston. On July 19, the 
member banks in this district were borrowing 
$19,453,000 from the reserve bank, while on 
November 15 their borrowings totaled $68,906,- 
000, or three and one-half times as much as in the 
middle of July. Large as this expansion is, the loan 
on November 15 was only one-third that on Decem- 
ber 26, 1919, the date on which the total loan to 
member banks in this district was the highest. 
Prevailing money rates in the open market at 
Boston on November 25 were as follows: 
Commercial Banks to Customers 
Brokers’ Call Money 
90-day Bankers’ Acceptances (tnendorsed) 
Commercial Paper (Note Brokers) 
Year Collateral Loans 
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METAL TRADES The slight increase in activity 
among the New England machine 
tool dealers in September was not continued dur- 
ing October and the early part of November. The 
nearness of the first of the year has given rise to 
the conventional practice of withholding orders 
for delivery during the pre-inventory period. Lo- 
cal houses report that the majority of the current 
business is in small tools. Inquiries continue fairly 
heavy, and a reported increase in industrial build- 
ing should soon provide a market for certain lines 
of tools. The average hiring rate per hour of tool- 
makers, as published by the Iron Trade Review, 
advanced slightly during October. This rate rose 
nearly 100 per cent from 1913 to the peak in 
March, 1920, dropping 25 per cent from that point 
to January, 1922. Since the first of this year, the 
scale has risen about seven per cent. 


WOOL The Boston wool market dur- 

ing November was_ relatively 
quiet, although prices on the whole continued the 
advance which started late in September, and 
which was at first accompanied by a large volume 
of sales. There wasnotasmuch speculative buying in 
November as in October. Both yarn and top mar- 
kets became quieter during November, but their 
prices were firm. The goods market had a healthy 
tone during the first part of November, and New 
England mills operated at a high rate of capacity. 
The October sales of woolen goods by a represent- 
ative group of New England department stores 
were three per cent larger than during the same 
month last year, while their stocks on hand at the 
end of October were nine per cent smaller than on 
the corresponding datein 1921. Outstanding orders 
for woolen goods in these stores were 54 per cent 
larger than on November 1 last year. 


WOOL PRICES 
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Source of data — Dun’s Review, 


CROPS Rot has reduced the potato crop 
in many Maine counties, includ- 
ing Aroostook, this year to half of last year’s vield. 
The New England acreage planted this year was 
about equal to that of last year, but the percent- 
age of unsalable crop proved to be much larger. 
A somewhat similar condition prevailed with re- 
gard to the New England apple crop, which, al- 
though 13 per cent larger than last year, contained 
a relatively small amount of salable apples. Corn 
in this district, with an increased acreage over last 
year, showed a smaller crop, due to rains. To- 
bacco, on the other hand, made rapid gains in 
New England, and yields were better than ex- 
pected, although the crop was somewhat uneven 
in quality. The final Massachusetts cran- 
berry crop was 53 per cent larger than last 
year. 
COTTON There was a marked increase 
in activity in the cotton industry, 
not only in New England but in the country asa 
whole during the month of October. The activity 
of the New England mills averaged close to 80 
per cent of capacity during November, and a few 
Wererunning overtimeincertain departments. Cot- 
ton shipments into New England during October 
were considerably larger than in the previous month, 
although a great deal less than in October last 
year. The increased manufacturing activity, to- 
gether with the short cotton crop, resulted in a rise 
in the price of spot middling upland cotton from 
20.46 cents at the close of September to 26.80 
cents on November 9, the highest point reached in 
two years. Cotton consumption in each of the New 
England states was greater during October than the 
previous month, while stocks held at the mills were 
less, with theexception of thosein New Hampshire. 
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The number of commercial fail- 
ures in New Iengland during the 
first three weeks of November averaged slightly 
less than in October. Ordinarily there are as 
many failures in November as in the preceding 


FAILURES 


month, while December shows a marked increase 
over November. There was a considerably larger 
number of failures in this district in November 
last year than in the past month. 

There was a proportionately larger increase in 
the number of failures among traders than among 
manufacturers between September and October 
throughout thecountry. Onthecontrary, the liabili- 
ties ofthe failuresamong traders decreasedin Octo- 
ber, while those of manufacturers’ failures in- 
creased. In fact, withthe exception of August, the li- 
abilities of the traders’ failures have been contin- 
ually decreasing since the first of the year. 

BOOTS AND Activity increased in the boot and 
SHOES shoeindustry of New England dur- 
ing October, although it was not 
on as high a level as in August. October produc- 
tion was at a rate of approximately 85 per cent of 
capacity, orslightly better than inthe corresponding 
month last year. Most of the increase in output be- 
tween September and October occurred in women’s 
shoe departments, although they were not pro- 
duced in as large quantities in October as in the 
samemonthot 1921. On the otherhand, whilethere 
was no change in the output of men’s shoes be- 
tween September and October, activity in these 
departments was at a higher rate than it was a 
year ago. Shipments from factories were slightly 
larger in October than in September, while ordi- 
narilyanappreciable decline occursat this timeofthe 
year. Net new orders were received in considerably 
larger volume in October than in September. 


BOOT ANDO SHOE INDUSTRY 
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IRON AND Iron and steel prices were re- 
STEEL - actionary during the first three 

weeks in November, continuing 
the downward trend of October, and sales de- 
clined. Premiums for immediate delivery were not 
as frequent during November as they were at the 
firstof October. Theunfilled orderstatementof the 
United States Steel Corporation showed that at the 
close of October the total amount of unfilled orders 
on its books was about 75 percent larger than at the 
end of last February (the low point), although only 
60 per cent as large as it was at the peak of the 
post-war boom in July, 1920. The daily output of 
pig iron during October was 26 per cent larger 
than in September, while the corresponding in- 
crease in steel ingot production was 17 per cent. 
Pig iron production in October was larger than 
in any month since December, 1920. 


PAPER Activity has been increasing in 

the Boston paper market for sev- 
eral weeks, and the volume of business during 
October and early November was larger than at 
any time since the fall of 1920. Boston distribu- 
tors had little if any difficulty in obtaining suffi- 
cient stocks of the various grades of paper and 
paper board during November, although the em- 
hargo placed by the Boston and Maine railroad 
on all grades of paper excepting newsprint has its 

for the future. Shipments now 
en route have been promised early delivery. The 
general level of paper prices has not changed 


serious aspects 


during the past six weeks, although fine writing 
paper is now priced slightly less than the early 
fall quotations. Retail stationers report a very 
large volume of advance Christmas business. 
Greeting cards of all types are selling in large 
quantities. 


PAPER PRODUCTION ANO STOCKS 
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| ries 1919 1920 i 921 i922 








Daa 
‘| Meo. 2 
& Ps a - , { 
‘ r - 
; 
4 ‘ 
‘< 7A ? 
% tev : | 
} { wile ‘ 
| Nf ewes wat | 
} | 
| i | 
| | } 
| i | 
| 190 eee | 1 ) | 
ee Ee ee eee 
Source of data — Federal Trade Commission. 












<a Pee 





SAO BA PR AED PIA 


— 


b 
F 





a tL Oa ae 
Aor en 





“PTE 






> a 





ee eT 














Bias ee waar cat oct 











6 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





Sas ale as Seat OO ne ts RCRA a OA Acie I tae i adh ws ication th 


ee ee ee ee —e — 





December I, 





CARLOADINGS Carloadings during the last 
week of October were the largest 
on record for the corresponding week of any year, 
not only for the New England railroads but for 
the combined railroads of the country. Carload- 
ings by the New England roads were larger during 
the third week in October than during the follow- 
ing two wecks, and it is possible that the middle of 
October marke.’ the peak of shipments in this dis- 
trict, especially in view of the fact that there is 
usually a seasonal decrease in carloadings between 
the latter part of October and the first of January. 
While the car shortage, taking the country as a 
whole, was the largest on record during the latter 
part of October, its trend should follow that of 
carloadings. ‘The two largest New England rail- 
roads placed embargoes on certain groups of mer- 
chandise late in October. 
COAL The production of bituminous 
coal was larger during the third 
week of November than at any time since the 
strike ended, although it was smaller than for the 
corresponding week in 1920. Anthracite produc- 
tion during October and November has averaged 
slightly less than 2,000,000 tons a week, or not 
far from maximum capacity. Receipts of anthra- 
cite coal in New England during October were 
only slightly less than the previous five-year aver- 
age for that month. While it is probably truc that 
between the ending of the strike and December 1 
more hard coal had been received in this district 
than had been burned, consumers’ and especially 
dealers’ stocks are smaller than they ordinarily 
are at this time of the year. Soft coal prices were 
reactionary between the latter part of July and 
the first of November, but they became firmer 
during the past month. 


COMMODITY 
PRICES AND 
rHE COST 
OF JAVING 


An average of the wholesale 
prices of twenty basic commodities 
showed no change during the first 
three weeks of November, follow- 
ingarise which began the last week 
of August and continued’ through September and 
October. Grain pricesadvanced to new highs for the 
season during the third week in November, and cot- 
ton prices reached the highest points since 1920. The 
Bureau of Labor Statistics’ index of the wholesale 
prices of 404 commodities rose about) three-fourths 
of one per cent during October, due chiefly to in- 
creases in the prices of farm and food products, 
clothsandclothing,and building materials. The cost 
of living in Massachusetts during October rose ap- 
proximately one per cent as a result of higher 
costs of fuel, foods and clothing. 
ued to show no change. 


Rents contin- 


BUILDING The value of building contracts 
awarded in New England during 
October was not only 13 per cent less than in Sep- 
tember, but was contrary to the usual seasonal 
trend, which calls for an increase of about 17 per 
cent over the September figure. The October con- 
tracts were 21 per cent larger, however, than 
those for the corresponding month in 1921. Con- 
tracts for new business buildings during Octo- 
ber showed a decline of 62 per cent from Septem- 
ber while contracts for industrial and residential 
building increased 14 and 17 per cent, respec- 
tively, from the figures for the preceding month. 
Reports covering the first two weeks of Novem- 
ber indicate a further reduction in contracts 
awarded. A decrease of about 14 per cent from 
October is normally experienced during Novem- 
ber. Construction costs were higher in October 
than in September. 
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JEWELRY AND 
SILVERWARE 


The jewelry and silverware 
industries were rather slow in re- 
covering from the recent business 
depression, neither showing any noticeable im- 
provement until last summer. Manufacturers, 
wholesalers, and retailers are agreed, however, 
that business in both jewelry and silverware this 
fall has been better than a year ago. 

Retailers report that the public is buying more 
conservatively this year, avoiding extremely 
ornate jewelry. The largest call is for medium- 
price merchandise, with some demand for nov- 
elties. A tendency away from cut-glass and 
toward silverware is also noticeable. Stocks of 
jewelry in the hands of retailers are approxi- 
mately the same as at last year’s holiday season, 
while silverware stocks are slightly larger than 
usual at this time of year. A relatively large 
volume of Christmas trade is confidently expected 
by a majority of retailers. 

The wholesale trade in jewelry and silverware 
has been larger since July this year than last 
according to reports given to the Federal Re- 
serve Bank of New York by representative deal- 
ers, while during the first half of this year sales 
were smaller than during the corresponding 
period of 1921. This is illustrated by the chart 
below. 

Manufacturers of both jewelry and silverware 
state that their holiday business was slow in start- 
ing this year. This may be due to the fact that 
wholesalers are carrying smaller stocks than 
usual, buying only as goods are required. A 
scarcity of skilled labor is reported in both in- 
dustries, 





- sin es eae 


CONFECTIONERY ‘The confectionery industry of 

New England is enjoying a rela- 
tively better volume of business this fall than it 
did last spring. While sales of candy :nanufac- 
turers to dealers in the spring of 1922 were less 
than in 1921, a marked improvement became evi- 
dent last July, and since that time sales of one of 
the most representative manufacturers have con- 
tinued at a rate of 25 to 35 per cent higher than 
during the corresponding period last year, as 
shown on the chart below. Shipments for the 
Christmas trade are reported however, by some 
manufacturers, as late in starting this year, be- 
cause both jobbers and retailers are apprehensive 
of a repetition of the poor holiday business of 
last year, and are buying cautiously, being un- 
willing to carry large stocks. The increasing 
number of retail stores making their own candy 
also has had an unfavorable effect upon the local 
manufacturers, while the business of the older 
and larger manufacturers has been further 
affected by the establishment of a considerable 
number of small concerns. 

Makers of bulk goods seem to have had a bet- 
ter business this year than those of packave goods, 
their sales in some instances having been nearly 
equal to those during the pes years of 1919 
anc 1920. 

At the present time there is practically no labor 
difficulty in the confectionery industry, although 
there is reported to be a scarcity of high-grade 
help. 

It is believed by some manufacturers that the 
new tariff will have the effect of increasing the 
cost of making nut candies, but that it will other- 
wise cause little change in prices. 
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WHOLESALE CANDY TRADE 


NET BALES OF A REPRESENTATIVE MANUFACTURER 
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THE UNBALANCED RELATIONSHIP OF COMMODITY PRICES 


The statement is frequently made that com- 
modity prices will eventually return to a pre-war 
level which is termed normal. As a matter of 
fact neither commodity prices as a whole, nor 
the price relationships of groups such as farm 
products or manufactured goods, nor of indi- 
vidual commodities themselves, have ever  re- 
mained stationary, for any considerable length of 
time. This is clearly shown by the chart at the 
bottom of the page. The heavy line labelled “all 
commodities” represents the upward trend in the 
wholesale price level, based upon the period 1896- 
1914. The line is straight, as it measures merely 
the long-time trend ; price quotations in individual 
years during the period were naturally slightly 
above it at times, and, on other occasions, slightly 
below, though always grouped closely about it. 
The long-time trends for various groups are also 
shown in similar fashion. 

On the whole, price increases were most rapid 
in the case of agricultural products, and least 
in industrial products which profited from labor 


saving inventions and improved manufacturing 
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technique. With group trends as diversified as 
those shown, it is idle to expect a return to the 
relationships prevailing between commodity prices 
in 1913 and any other date; the exchange value 
of commodities, which is measured by the quan- 
tity of other commodities they can command in 
exchange, has been steadily altered by these dif- 
ferences in long-time trends. Until the war, for 
instance, a given quantity of agricultural prod- 
ucts could have been exchanged for a constantly 
increasing quantity of clothes, house furnishings, 
building material or fuel. Even within a single 
group such as farm products; not all specific com- 
modities move in harmony with the group; dur- 
ing the period 1896-1914 the upward trend in 
corn and pork prices was more pronounced than 
that of beef and wheat. Yet despite differences 
in trend between articles within a group, and be- 
tween the various group prices themselves, each, 
when measured by its own trend, has run remark- 
ably true to form during the period under con- 
sideration (1896-1914). 


The war, together with the periods of inflation 
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and deflation following it, notably altered the 
commodity price situation in several respects. 
From the very beginning of the war the price of 
chemicals, for which the demand seemed almost 
unlimited, was drawn sharply upward and away 
from its long-time trend—in 1915 this was the 
one group whose prices were substantially above 
its long-time trend, and which enjoyed, there- 
fore, an unexpected increase in value when con- 
trasted with other commodities. By 1916 the 
prices of each group shown upon the first chart 
were well above their respective lines of trend; 
the chemical group still led, though the margin 
over metal products was not great. Metals and 
metal products displaced the chemical group in 
1917 and during the following year the lead was 
taken by cloths and clothing, followed by chemi- 
cals, farm products and steel. Similar compari- 
sons for 1919 show cloths and clothing and agri- 
cultural products in the lead, building materials 
and house furnishingsat smaller disadvantage than 
during the waryears,and metals and chemicals in a 
less favorable position—due to a severe post-war 
slump—than commodities as a whole. Conditions 
from 1920 to date have, in the main, been the re- 
verse of those prevailing during the war period. 

Building materials and house furnishings, both 
of which suffered from the curtailment of build- 
ing during the war, have gained correspondingly 
from the heavy construction of the past two 
vears; farm products, foods, and, on the whole, 
metal products, and chemicals and drugs, stand 


i 
} 


at a lower level, compared with their long-time 
trends, than do commodities in general. Just as 
the upward movement in commodity prices was 
irregular, some groups responding less rapidly 
than others, so the downward movement has been, 
in the main, equally irregular. 
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The two charts at the bottom of this page pre- 
sent, for the period 1913-1922, six of the more 
important groups into which wholesale commodi- 
tics may be divided. ‘The zero line is an “approx- 
imate normal” ;—that is, if the price index for a 
group varicd from its long-time trend only to the 
extent that the general price level increased more 
rapidly than the trend established from 1896 to 
1914, it would correspond to the zero line; the 
per cent by which the variation of a group from 
its trend is greater than that for the wholesale 
commodity price level as a whole is shown as a 
plus figure, and, conversely, the extent to which 
the increase of a group over its trend line is less, 
is represented by a minus. The charts then, in 
showing the variations of each group from the 
zero or “approximate normal”, give a picture of 
the extent to which maladjustment between com- 
modity prices in various groups exists. Since 
allowance has been made for divergences in long- 
time trend between different groups, and for the 
extent to which the present price level is above 
its pre-war trend, these maladjustments are very 
definite factors with which to reckon. Their net 
result, in spite of increases in the price of agri- 
cultural products this autumn, is decidedly un- 
favorable to the farmer. Abnormally high prices 
for building materials and house furnishings can 
be looked upon as normal accompaniments of a 
heavy building program that is necessary to offset 
the deficiency created by war conditions. If the 
cloth and clothing group is, however, to retain 
the relative advantage indicated by the figures for 
the past five years, and if the absence of deflation 
in the coal mining industry is to perpetuate the 
present situation in the fuel group, the readjust- 
ment necessary to meet such conditions is apt to 


be of prolonged duration. 
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RETAIL 


Retail trade during October was relatively bet- 
ter in Boston than in other New England cities, 
according to reports received by the Federal Re- 
serve Bank. The net sales of both department 
stores and women’s apparel shops in Boston were 
larger during October than in the same month of 
any of the three previous years, while the net 
sales of those stores situated in other New Eng- 
land cities were less than in the two previous 
Octobers. None of the three groups which report 
to the bank found October to be as good a month 
relatively as September. There was’ an increase 
in the net sales between September and October, 
as is always the case, although this year it was 
not as large as usual. An analysis of the sales 
by departments shows that men’s and boys’ cloth- 
ing and silks and velvets made the largest gains 
in October over the same month a year ago. These 
two departments also stood near the top in the 
gain made in the amount of orders outstanding 
on the first of November. The gain or loss in 
the sales of the leading departments of the re- 
porting stores in October, as compared with the 


_ same month last year, is shown in the following 


table: 
SALES BY DEPARTMENTS 
October, 1922, compared with October, 1921 


Women’s, Misses’ and Girls’ Apparel +4.7% 
Men’s and Boys’ Clothing +13.0% 
Men’s and Boys’ Furnishings —1.6% 
Men’s aud Boys’ Shoes +3.5% 


Net Sales 
during Oct., 1922, 
compared with 
Oct., 1921 Sept., 1922 














8 Boston Department Stores 4+-5.6% +18.2% 
17 Other N. E. Department Stores —3.7&% + 9.85 
25 Total Department Stores +3.5% + 16.3% 
4 Women’s Apparel Shops +-0.7% +43.6% 
*3 Women’s Apparel Shops 
NET SALES 
TWENTY FIVE WEW ENGLAND DEPARTMENT STORES 
250 Jon. Feb Mor Apr Mey June July Aug Sept Oct Nov Dec 
7 | | | 
« , 4 
i 7 
| / 
2 180 j 
v | ~ 
4 pa 
g | 
S | 
3 \ 
x _\ 
% —— 
® ee 
c | 
~“ 60 
| | 
| | | 
60 | 
| } 
i | | 
| 
| 
| | 
K | | | | 
40 = t i 4 4 : 1 1 } 
LATE 








Average monthly net sales, January through June, 1919 = 100. 





Women’s, Misses’ and Girls’ Shoes —3.2° 

Hosiery —6.8° 

Knit Underwear — 1.5% 
Cotton Underwear —2.3% 
Cotton Yard Goods 7 +0.9% 
Woolen Yard Goods +-3.0% 
Silk and Velvet Yard Goods +21.9% 


The Boston department stores have maintained 
the usual seasonal increase in their stocks each 
month this fall, and on the first of November 
their stocks were nearly 8 per cent higher, when 
measured by their retail value, than they were on 
the corresponding date a year ago. Both the Bos- 
ton women’s apparel shops and the other New 
Iengland department stores report that their stocks 
on hand on November 1 were less than they were 
on the corresponding date in any of the three pre- 
vious years. Thisconditionhasalso been reported by 
numerous stores in other parts of the country. 

The outstanding orders for merchandise on No- 
vember | of all three groups of reporting stores 
were less than a month previous. Both the Bos- 
ton department stores and those in other New 
England cities have not begun ordering for spring 
delivery to any considerable extent, the average 
amounting to only one per cent of the total cost 
of their last year’s spring purchases. 

Collections during October were better than in 
September. 


oo nS 
n which 
re them 





(The bank will be glad to furnish the statistical data 
this article is | .sed to any merchant who wishes to co 


with his own re’s statistics. 





Ratio of Stocks Sales Transactions 
to Net Sales during October, 1922, 


Stocks at Retail 
on Oct. 31, 1922, 








compared with during compared with 
Oct. 31, 1921 Sept. 30,1922 Oct., 1922 Oct., 1921 
+7.6% 6.796 2.82 +4.2% (7 stores) 
—2.6% +7.6% 4.12 — 3.266 ( 6 stores) 
+4.46% +7.0% 3.10 + 3.20 (13 stores) 
—3.9%* +7.7%* 2.22* 
ma i ee Se aoe pare ‘a - = = ] 
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Condition of Selected Member Banks 


(In Thousands of Dollars) 


RESOURCES N 
Commercial Loans and Investments, 
Loans Secured by U. S. obligations, 
Loans Secured by Stocks and Bonds, 
US: Certificates Owned : 
Other U.S. Obligations Owned . 

‘Total Loans and Investments 
Cash in Vaults : 
Reserve at Federal Reserve B ank 

LIABILITIES 
Net Demand Deposits 
‘lime Deposits ; 
Government Deposits 

Total Deposits 
Money Borrowed at led. Res. B — 
Capit al 
Surp rlus 
Undivided Profits” ; ‘ : 
Ratio of Borrowings to Total Loans, 


ov. 15,'22 


$537,570 
18,452 
193,430 
3,897 
65,503 
818,852 
8,650 
72,077 


647,936 
113,831 
16,046 
777,813 
44,581 
$6,150 
61,600 
20,396 
5.4% 


Banks in Boston. 


Oct. 18,'22 
$528,187 
17,842 
189,146 
6,519 
70.630 
812,324 
8,875 
73,018 


653,927 
106.965 
27,314 
788,206 
21,056 
56,150 
61,600 
20,396 
2.6% 


Condition of Federal 
(In Thousands of Dollars) 


RESOURCES 


Nov. 15,'22 Oct. 18,’22 


Nov, 16,°21 


GoldReserve against’. R.Notes $157,084 $194,407 $206,136 
Gold Reserve against Deposits, 46,772 46,307 41,504 
‘Total Gold 203,856 240,714 247,640 
Leyal ‘Tender and Silver . 11,881 12,417 15,519 
‘Yotal Cash Reserves 215,737 253,131 263,159 
Discounts secured by U.S. Sec. 21,555 9,899 22,682 
Discounts—Commercial Paper, 47,114 20,776 42,742 
Bankers’ Acceptances purchased, 31,696 23,843 8,856 
U.S. Sec. against FR. Bk. Notes, 1,750 2,750 10,450 
Other U.S. Securities owned 18,2354 28,344 1,167 
Total Earning Assets 120,649 85,612 85,897 
Uncollected items 73,580 72,982 69,889 
Other resources 6,183 6,230 5,447 
‘Total Resources 416,149 417,955 424,392 
Charges 


Oct. 

1922 
Boston $342,187 
Janyor 3,768 
Brockton . F ; 4,897 
Fall River : : : LITE 
[lartford 25,210 
Holyoke 4,029 
Lowell Sot 
Ly - : ‘ ; : 6,372 
Manchester. , , 4,195 
New | Bedford . : ‘ “Leeks 
New tlaven 19,139 
pales 9,842 
Providence 38,140 
Springtield 17,171 
Waterbury 7,320 
Worcester. 16,744 


*Not reporting. 





Banks in Portland, Fall River, New Bedford, 


Springfield, 


Worcester, Providence, 


fis irtford and New Hs aven, 


Change since 


to Depositors’ Accounts 


Other than Banks’ or Bankers’ 
(Monthly Averages of Weekly Totals in Thousands of Dollars) 


Sept. 

1922 
$277,566 
3,149 
4.483 
6,193 
19,811 
3,229 
4,338 
5,459 
3,705 
4,976 
17,794 
7,930 
28,849 
14,118 
6,053 
13,421 


Per cent 

of Oct. 
Change 1921 
+ 23.3% $323,876 
+ 19.7 4,161 
+ 9.2 * 
+ 25.9 7,347 
+ 27.3 20/916 
+ 24.8 3,012 
+ 23.0 4,829 
+ 16.7 s 
+ 13.2 beer 
+ 46.1 456 
+ 7.46 Pr 680 
+ 24.1 8'23 
-+- 32.2 35,335 
+ 21.6 13,973 
+ 209 5,826 
+ 24.8 14,771 


ee 


Chane since 
Nov. 18,'21 


+ $27,695 
— 1,962 
+ 17,300 
3,150 
34,422 
74,305 
2.333 
5,535 


+++] 


rarer: 


Oct.18,'22 Nov.16,'21 


Nov. 16,'21 Nov. 16,° 21 Nov.15,’22 Oct.18,°22 Nov. 16,21 
$520,938 + $16,632 $326,971 $325, 359 $2° 99, 276 
30,941 — 12,489 12,977 6,727.—«14,939 
152.140 + 41,290 85,956 $4,690 63,656 
5,046 - 1,149 1,036 1,368 4,186 
14.192 + 51,311 $1,740 82,987 47,318 
723,257 + 95,595 508,680 501,331 434,375 
-11,319 — 2,669 15,624 16,376 13,491 
63,287 + 8790 27,797 26,003 22:262 
$94,324 + 53,612 280,463 286,924 244,644 
74,889 + 38,942 177,633 178,238 140,362 
13,565 -+ 2,481 6,077 10,190 3,981 
682,778 -+ 95,035 464,173 475,352 388,987 
35,799 + 8,782 11,308 1,755 8,736 
56,200 — 50 32,960 32,900 31,350 
62,149 — 549 32,250 32,250 29,500 
25,297 — 4,901 19,207 19,207 =-17,652 
C9Vo ie ay 2.2% 4% 2.0% 
Reserve Bank of Boston 
LIABILITIES 
Nov. 15,'22 
Capital $8,144 $8,135 
Surplus 16,483 16,483 
Deposits: 
Government 1,809 901 
Member Bank Reserves, 131,528 130,805 
Allother . j : 299 601 
Total Deposits 133,636 132,307 
Federal Reserve Notes 195,257 200,790 
Federal Reserve Bank Notes, 1,111 2,139 
Collection Items 59,686 56,458 
All other liabilities 1,832 1,643 
Total Liabilities 416,149 417,955 
Reserve Ratio . 65.6% 76.0% 
Loans to other Fed. Res. Banks, 0 0 


$7,937 
16,342 


424,392 
78.8% 
6,741 


Percent 
of 
Change 
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SUMMARY OF BUSINESS AND FINANCIAL CONDITIONS 
THROUGHOUT THE COUNTRY 


By the Federal Reserve Board 


NOVEMBER 27, 1922 


Substantial increases of productive activity 
during October are reported by basic industries. 
Due principally to increased activity in anthra- 
cite coal mining, mineral output was 19 per cent 
larger than in September. Production of pig iron 
and consumption of cotton were the largest in 
two years. 

The total number of railroad cars loaded was 
nearly at a maximum, yet car shortage on No- 
vember 1 was the largest ever reported. 

Increased production in October has been ac- 
companied by continued increase in the volume of 
employment. Average pay per worker was larger 
in many industries. Duc in most cases to an in- 
crease in hours of work, steel mills, metal mines 
and building contractors still report a shortage 
of skilled laborers. 

Wholesale trade showed comparatively litt!e 
change during October. Retail trade continues 
to be greater than a year ago, and also larger than 


in September. 


Total payment by check for 140 cities, not in- 
cluding New York, was 11 per cent larger in 
October than in September, and 13 per cent larger 
than in October, 1921. 

The wholesale price index of the Bureau of 
Labor Statistics was 154 in October, as compared 
with 153 in September and 142 in October, 1921. 
Prices of farm products and clothing showed par- 
ticularly large increases during October, while 
fuel prices continued to decline. 

The increased business activity has not been 
reflected in the movement of total loans to mem- 
ber banks in leading cities. There were slight 
increases in the southern and western districts 
and also in New England, but these increases 
were more than offset by reductions in other dis- 
tricts, especially in New York and Chicago. Rates 
on various classes of loans h:ve remained firm or 
have shown a slight upward tendency. 

Demand and time deposits both decreased dur- 
ing the four weeks, though again western and 
southern districts recorded slight increases. 
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